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*“Thus, in aggregate, their con-
tribution to OPEC would be slight,
and individually, it would be ncg-
ligible,” contends Adkins. “In
sum, the effect of these countries
Jjoining the cartel is a non-event.”

While this may be true—in
terms of what Ecuador, Angola
and Sudan are able to contribute
in the way of production and re-
serves—the consequence of their
prospective integration into the
cartel could well be, on the other
hand, a widening of the geopoliti-
cal-risk premium already embed-
ded in world oil prices.

“OPEC already includes some
of the least-stable major oil pro-
ducers in the world, such as
Venezuela, Iraq and Iran.” Adkins
notes. “*So if anything, the addition
of these new members would fur-
ther magnify the overall risk pro-
file of the cartel’s oil production.”

Sudan has just emerged from a
two-decade-long civil war, and
the Darfur crisis shows no signs
of calming down, he notes. Mean-
while, Ecuador continues to suffer
from endemic political instability.
And, although Angola is now ex-
periencing relative calm, it has
also had its share of historical in-

»

stability, in terms of civil war and
humanitarian crisis.

Adkins believes the most rele-
vant near-term event for crude oil
and energy stocks is whether
OPEC decides on another produc-
tion cut for its members, and
whether those members—given
that they rely heavily on oil rev-
cnues for their national budgets—
abide by that decision.

The bottom line? “Waich the
actual production numbers from
Saudi Arabia—the swing pro-
ducer within OPEC and the only
member with meaningful excess
capacity—along with those of
Kuwait and the UAE to see if the
otl market will balance during the
next couple of quarters.”™

—Brian A. Toal

L. ]
The industry’s own
Manhattan project to
drive innovation

A recent deal announced by Span-
ish E&P firm Repsol YPF and
U.S. technology provider 3DGeo
Inc. proposes to radically improve
subsurface imaging and lower
drilling risk.

The Kaleidoscope-project part-
ners will focus on joint develop-
ment of high-level geophysical
processing tools and applications,
particularly those that radically
improve imaging in more com-
plex geology. enable high-resolu-
tion velocity modeling, and
support wide-azimuth imaging.
And they will use one of the
world’s most powerful supercom-
puters in that effort.

Kaleidoscope marries the
MareNostrum supercomputer. op-
erated by the Barcelona Super-
computing Center (BSC), with
proprietary algorithms developed
by Houston- and Santa Clara, Cal-
ifornia-based 3DGeo Inc. Repsol
YPF is among the world's major
integrated companics and 3DGeo
is well known in the geophysical
community for developing com-
mercial 3-D wave-equation mi-
gration algorithms.

Great breakthroughs are on the
horizon, says Dimitri Bevc, chair-
man and president of 3DGeo.
*“This is like the Manhattan pro-
ject for the oil industry.”

As today’s exploration cfforts
push offshore into ultradcep wa-
ters and astonishing drilling

na Resources, Inc. is a Tulsa, Oklahoma based E&P company with current
stoperations in Texas, Oklahoma, Kansas and New Mexico focusing on increasing

s

alliances with industry partners.
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